Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 STATE 237522 
70 

ORIGIN PM-03 

INFO OCT-01 SS-14 ISO-OO H-01 ARA-06 INR-05 MC-01 EB-03 

L-01 SP-02 AS-01 /038R 

DRAFTED BY PM/SAS-ASKOCHANEK:DD 
APPROVED BY PM/SAS-SWINSHIP 
CM/EPD - MR. GAMBLE (INFORM ) 

GC/LA - MR. LEVY 

ARA/LPC - MR. WILLIAMS(DFT) 

ARA/LA/PAN - MR. NADEAU 
H MR. RICHARDSON 
LEG/LPCS - MR. VANDERVORT 

008902 

R 061843Z OCT 75 
FM SECSTATE WASHDC 
TO AMEMBASSY PANAMA 


LIMITED OFFICIAL USE STATE 237522 
LIMDIS AIDAC 
E.O. 11652: N/A 
TAGS: MASS. PA, AID 

SUBJECT: AID TRANSFER OF LANDING CRAFT 

REF: (A) PANAMA AIDAC 5183 AND AID/EPD FSB 1058 DTG 
031410Z SEP 75 (B) STATE 222561 

1. REFTELS (A) REPORTED EXCHANGE OF CABLES BETWEEN EMBASSY 
PANAMA AND AID EXCESS PROPERTY OFFICE REGARDING PROPOSED 
PURCHASE UNDER USAID PROGRAM OF TWO LCM 3 LANDING CRAFT AND 
ONE LCM 6 FOR PANAMA.' PARA 9 REFTEL (B) REPORTED HOUSE 
ARMED SERVICES COMMITTEE ACTION AGAINST SALE OF SIMILAR 
LANDING CRAFT (LCM 8S) TO PANAMA UNDER THE SECURITY 
ASSISTANCE PROGRAM. 
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2. NATURE OF TRANSFERS DIFFER IN THAT: (1 ) TRANSFER OF US 
NAVY CRAFT SUBJECT BY LAW TO CONGRESSIONAL REVIEW BUT 
TRANSFERS THROUGH AID ARE NOT; (2) DIFFERENT CRAFT ARE IN- 
VOLVED (I.E., LCM 8S IN CASE OF NAVY AND LCM 3S AND 6 IN 
CASE OF AID), AND (3) TRANSFER OF NAVY CRAFT WAS DESTINED 
FOR MILITARY USE BY PANAMANIAN NATIONAL GUARD AND TRANSFER 
OF CRAFT BY AID DESTINED FOR ECONOMIC DEVELOPMENT USE BY 
MIN OF AGRICULTURE. NEVERTHELESS, WE BELIEVE THAT DEPART- 
MENT AND AID/W SHOULD REVIEW EXCESS PROPERTY TRANSFERS OF 
LCMS IN VIEW OF RECENTLY EXPRESSED CONGRESSIONAL CONCERNS 
OVER SPECIFIC ISSUE OF LCM TRANSFERS TO GOP. THEREFORE, 
PENDING REVIEW OF PROPOSED TRANSFER OF CRAFT, WHICH WE 
ANTICIPATE WILL TAKE SOME TIME, ACTION ON PROPOSED 
TRANSFER OF TWO LCM 3S AND ONE LCM 6 SHOULD BE DELAYED 
UNTIL FURTHER NOTIFICATION. KISSINGER 
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